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been so beset by ideological differences it has now proved possible
for a group of experts drawn from countries with different economic
systems and at different stages of economic development to reach
unanimous agreement."
1. main features of military expenditures
(a) The Burden of Armaments
A study of the economics of disarmament requires an assess-
ment of the resources which are at present devoted to military
expenditures. Owing to a number of limitations of data, such as
the difference in the coverage of defence budgets, in comparative
prices for equipment, in the scale of pay for armed forces, etc.,
it is not easy to assess them adequately. On the basis of the avail-
able data, the Consultative Group suggested that the world appears
to be spending roughly 120 billion dollars annually on military
expenditure.3 This is equal to about 8-9 per cent of the world's
annual output, or to at least two-thirds of the entire national
income of the under-developed countries. It is close to the value of
the world exports of all commodities, and slightly lower than the
total resources that are devoted to net capital formation in the
whole world. Nearly 20 million men now serve in the world's
armed forces. When other persons occupied directly or indirectly
in servicing the needs of these armies are added to them, the
total may well run over 50 million.
The volume of resources devoted to military expenditure during
the last decade of relative peace is indeed impressive. The world
has spent more on the instruments of international intimidation
in this short period than on education since the beginning of the
Age of Enlightenment three centuries ago. Total military ex-
penditures in the last ten years amounted to nearly 1,200 billion
dollars. This sum is about seven 'times the annual income and
seventy times the annual net investment of the under-developed
countries. As a rough and ready estimate, it may be suggested
that if it were devoted to economic development of these countries,
it could have raised the volume of their reproducible assets in
industries and in the modernized sectors twelve-fold, and their
* The Report, paras. 8-9.

